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City of Farmington 
Micro Grant Program 

 
Program Objectives 
Business growth is a priority of the City Council and the Farmington Economic Development Authority. To 
support small businesses, enhance the footprint of Farmington businesses, and meet businesses where they 
are at – the city is building out an economic development tool kit that will encourage business growth and 
investment. The goal is to support innovative ideas and necessary projects that can help our small businesses 
contribute and enhance the Farmington economic base.  
 
New for 2023, the Economic Development Authority (EDA) has piloted a micro grant program that is intended 
to provide micro infusions of cash into our local businesses to be used for a variety of purposes that help 
businesses thrive and grow. Any type of business is eligible, provided that the business is located within the 
city and meets all zoning and code requirements. This grant is meant to meet business where they are at, fund 
bold projects and ideas and contribute to overall business success in Farmington.  
 
Eligible Businesses 
Businesses located within the municipal boundaries of the City of Farmington are eligible. If you are unsure if 
your business is eligible or if you qualify for this program, please contact city staff who will assist you.  
 
Businesses must be able to demonstrate that they are working with or have worked with a business coaching 
agency within the previous twelve (12) months and are ready to advance their business project or idea 
forward. The City of Farmington works very closely with MDDC/Open to Businesses and encourages all small 
businesses to utilize their small business services. Examples of other business coaching agencies include SBA and 
the Small Business Development Center.  
 
Eligible Improvements 
Funds may be used for a variety of purposes and the micro grant program has been designed to meet 
businesses where they are at, allowing the businesses to determine what they need to be successful. 
Applicants will outline how the project provides value to their business, expected outcomes, and how they 
intend to utilize the matching grant funding.  
 

Funds may be used for, but are not limited to: 

• Point of sale system – new or upgrade 
• Website – new build out or upgrade/enhancement of current site 
• Social media consultation for business 
• Signage 
• Relocation of business currently located in Farmington to another location within the municipal 

boundaries (not to a non-Farmington location) 
• Building improvements and repairs (with building owner consent) 
 

Be creative and bold!  The flexibility built into the program is meant to encourage business owners to present 
projects for funding that would be an asset to your business.  
 
Ineligible Businesses 

• Non-profit organizations 
• Gambling organizations 
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• Lending or investment businesses 
• Land and property held for sale or investment. 

 
Ineligible Expenses 

• Management fees 
• Financing costs 
• Franchise fees 
• Debt consolidation 
• Costs to the applicant prior to EDA acceptance and grant agreement execution. 

 
Funding 
The EDA recognizes the need for small businesses to have access to funding to make improvements and 
implement business ideas. $25,000 of the 2023 annual operating budget has been dedicated to fund the Micro 
Grant Program. The program will contribute up to a maximum of 50% of eligible project costs. Grants will not 
exceed $2,500 per business. Only one grant approval is allowed per year per business.  

All grants require a minimum 1:1 funding match from the applicant. 

Maximum grant: $2,500 

 
Additional Program Requirements: 
 
All projects are subject to city regulations, permitting requirements, and inspections.   
 

Historic Properties 
The City of Farmington is a Certified Local Government under the Historic Preservation Act. Each 
project submitted for review that is determined eligible for designation or is a heritage landmark 
property will be reviewed as outlined in city code to receive a Certificate of Appropriateness. This 
requires additional Planning Commission review for the project. 
 
Permits 
All projects that involve building improvements must obtain any required approvals and/or permits. 
All construction management is your responsibility. 
 
Property Inspections 
Upon determination that the applicant(s) applying for financial assistance is eligible based on the 
program guidelines, and if the project requires it, the Building Official may conduct an inspection of the 
property to determine if the proposed improvements conform with building code standards. 
 

 
Grant Terms & Requirements 
If approved, a grant agreement will be executed between the applicant and the City of Farmington outlining all 
requirements which must be met by the applicant before funding is released. Once the grant agreement is 
executed, the applicant has 12 months to complete the project. The applicant may apply for one extension, if 
necessary, which will be reviewed on a case-by-case basis. At the completion of the project – grant recipients 
will document the project and notify city staff for a final inspection. 
 
Data Privacy 
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All information provided by applicants under the Micro Grant Program shall be maintained in accordance 
with the Minnesota Data Practices Act, Minn. Stat. ch. 13. 
 

Grant Approval Process 
Step One: Be sure you meet program requirements 

• The business is registered with the Minnesota Secretary of State. 
• The business is located within the municipal boundaries of the City of Farmington. 
• The business receiving grant dollars must use the funding for business purposes, as described in the 

application. 
• The property is up to date on all property taxes and is in good standing with the city. 
• The business can demonstrate that they are working with or have worked with a business coaching 

agency within the last 12 months. Examples of business coaching agencies are MDDC/Open to 
Business, SBA, or any Small Business Development Centers.  
 

Step Two: Contact Community Development city staff with any questions you have before applying 
for the program. Possible project discussion can occur over the phone, email, virtually or in-person. Economic 
Development Coordinator, Stephanie Aman, can be reached at 651-280-6823, or via email at 
Saman@FarmingtonMN.gov. 

• Properties which are a designated historic property may require Planning Commission review and 
approval for a Certificate of Appropriateness before a grant can be approved. 
 

Step Three: Submit a completed (online only) Micro Grant Program Application. 
A completed application includes: 

• Filled-out application available online at FarmingtonMN.Gov  
• If applicable, photo(s) of current area to be redeveloped and reinvested in. 
• If applicable, rendering and/or plan drawings showing proposed improvement.  
• Contractor bids (minimum two) with a breakdown of itemized costs or cost proposals for services. 
• If applicable, proof of insurance on the building and/or property to be improved. 

 

Step Four: Application review and grant selection.  
Completed applications will be accepted beginning June 1, 2023, and will be reviewed on a first-come, first-
served basis until the allocated funding has been fully expended. The EDA governing body will award grants 
at their regular EDA meetings each month.  
 
The EDA reserves the right to approve or reject projects on a case-by-case basis. The EDA may consider an 
applicant’s established policies, project criteria, and the overall demand for the Micro Grant program, among 
other considerations. Meeting program criteria does not guarantee the award of a Micro Grant assistance to 
the project. Approval or denial of any project does not set a precedent for approval or denial of another 
project. Any applicant/project not awarded a Micro Grant will be notified in writing as to the reasons the 
project was not awarded. Applications will be considered until the full $25,000 program allocation is 
expended. 
 
Step Five: Grant Award 
A signed personal guarantee will be required to ensure that funds are spent as outlined in the awarded 
application. Once a business has been approved for a grant, the business will execute a grant agreement with 
the Farmington EDA. Payment will be given directly to the business. If funds are not spent according to the 
approved application or if the project is not completed within the stated timeline, the business must notify the 
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EDA staff and request re-approval of the project. If the grant is not spent according to the approved 
application, a personal guarantee and claw-back policy will be in effect.  
 
Step Six: Completion of project. 
 
Applicants have one year to complete the funded project. Applicants are required to notify staff when the 
project is complete. The business will also provide a report that will document the use of the funds and the 
impact to the business. The report shall include photos of the project and a written summary of how the funds 
were used and the impact of the funds. The completed project reports will be presented at an EDA meeting. If 
the applicant fails to complete the project and/or uses the funds for not-intended purposes, those funds will 
be subject to claw back and the business will not be eligible to reapply for five (5) years. 
 


